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TAGS: EAIR, CA 

SUB J : CIV AIR: $10 MILLION DEFICIT FOR AIR CANADA 
REF: OTTAWA 2886, AUG. 1, 1975 

1 . PRESS REPORTS AIR CANADA ANNOUNCED JANUARY 6 A 1975 
DEFICIT OF ABOUT $10 MILLION COMPARED WITH $9.2 MILLION 
LOSS IN THE PREVIOUS YEAR. 

2. ACTING CHAIRMAN TASCHEREAU INDICATED CARRIER WILL BE 
SEEKING INCREASED AIR FARES IN VIEW HIGHER COSTS FOR FUEL, 
LABOR AND GOVERNMENT USER CHARGES. HOWEVER, BASIC 
PROBLEM APPEARS TO BE DECLINE IN PASSENGER AND CARGO 
TRAFFIC WITH LOAD FACTOR HAVING DROPPED FROM 64 TO 58 
PERCENT FROM 1974 TO 1975. HE SUGGESTED LITTLE 
IMPROVEMENT IN SITUATION WAS EXPECTED FOR 1976. 

3. TASCHEREAU CONTINUED CARRIER'S TRADITIONAL FAULT 
FINDING WITH GOC IMPOSED FINANCIAL STRUCTURE WHICH IS 
BASED ON DEBT-EQUITY RATIO OF 95-5. IN CONTRAST 

WITH THE 60-40 RATIO COMMON AMONG PRIVATELY OWNED 
NORTH AMERICAN AIRLINES. HE NOTED THAT IF AIR CANADA 
WERE SIMILARLY STRUCTURED THE INTEREST SAVINGS IN 
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$1.4 MILLION PROFIT. NO SIMILAR FIGURES WERE GIVEN 
FOR 1975. 

4. COMMENT: GOC IS EXPECTED SOMETIME THIS YEAR TO 
INTRODUCE LEGISLATION REORGANIZING AIR CANADA. WHETHER 
IT WILL FINANCIALLY RESTRUCTURE THE CARRIER BY 
ACQUIRING A GREATER EQUITY INTEREST REMAINS TO BE SEEN 
IN VIEW OF THE GENERAL FEDERAL FISCAL RESTRAINT EFFORT. 
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